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Abstract

The setting of monetary policy by a central bank is not
only its primary responsibility, but also an  important means
by  which it achieves several economic objectives. The  central
bank adjusts and controls the final target  through the changes
of  various indicators in the economy caused by the intermediary
target such as interest rate and money  supply. The  change of
interest rate and money  supply will directly affect the scale
of deposits and loans of commercial banks and then have an

impact on  their  business performance. Firstly, the basic  theory
of  monetary policy is explained and the basic mode of
monetary  policy  transmission 1is introduced. Second, some

commercial  banks, for example, on the Dbalance sheet and

income  statement of the research in recent  years, changes  of

money  supply and interest rates of transverse and longitudinal
comparison, and then get the change of monetary policy  impact
on commercial  banks operating performance and is  conducive @ to
economic  growth, in the end, according to the problems put
forward the relevant opinions and suggestions.

Keywords  Monetary policy Commercial  bank operating performance
Fixed effect model.
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